7. Funds for Taxes ond Insurance. Subject to Linders option unhr parageaphs § and 5 koreof, Borroaer <hall pay to Lender
en the v monthly snstatlmonts of principal and interest are poyable wnider the Noto, untib the Note 3=
“FumdaT) tgal 1o one-tadlith of the yearly taxes and :
on the Piogaty, if sy, ping onc-tuelith of youly promi

paid in full, a sum (herein
sments whith neay nttain pronty over this Mortgsge, and ground rents
s dretdhnents for Loeand s e, plus one-twelfih of vearly premivm
installinents for mortgage inarance, if any, all a2 reasonably e-timated ity ond frotn umie to time by Lender on the basis of
: assesenents annd balls and reasonable citimates thorcof. The Funds shadl In bedkl in an intiution the diposits or nceounts of which
' aze insured or guuranteed by a Foderal or state agency Gnehiding Lender if Peruder 35 ek an inctitution). Lender shall apply the
Fuends to pay said taxes, aso ssments, inuranee premives abd gromnd rents. Lendor shall ke no eharge for so holding and apply-
R ing 1he Funds or verifving and compiling mid ascsments and hills. Barrower and Tender may agree in writing at the time of
! . exteution of this Morgage that interest on the Funds shall be paid to Borrower, and unkss such agreement is made, Lender shall
! : not L resquired (o pay Borrower any inferest on the Fupds. Lender shall pive to Bomwower, without charge, an aunusl accountisg of
the Funds showing credits »nd debits to the Funds snd the purpose for which cach drbit to the Funds was made. The Funds are
plediged as additionil sceunty for the sums secured by this Mocteage.
1i the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to the due
dates of t1xes, sssessments, insurance fremiums and ground rents shall rxeeed the amount required to pay said taxes, assessnents, i
insuranee premizms and ground rents as they f211 due, such (xeess shall be, at Borrower's op:tion, either promptly mpadd to Borrower B
or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Eender shall not be suffeient to :
pay taxes assessmenty, insurance premiums and ground rents as they fall due. Borrower shall pay to Lender any amount pecessary .
to make up the deficiency within tkirty days after potice from Lendes to Borrower requesting pavment thereof.
Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds bheld by

If under paragraph I8 hereof the 1 soperty is sold or the Property is otherwise acquired by Leader, Lender shall apply, po later
( than immadiately prior to the sale of the Property or its acqaisition by Lender, any Funds held by lender at the time of apphea-
! : tion as s ervdit ageinst the sums secured by this Mortgage.

: 3. Application of Payments. Enless applicable law provides otherwise, all payments received by Lender under the Note and
i ' paragraphs 1 and 2 hercof shall be appbed by Lender firtt in payinent of amonnis parable to Fonder by Borrower under paragraph
: 2 hereof, then o interest payable oa the Note and on Future Advances, if any, and then to the principsl of the Note and to the
K prineipal of Future Advances, if any.

.

4 Charges; Liens. Borrower shall pay all taxes, assessments ard other charges, fines and impositicas attrnibutable to the
Property which may attain a prionty over this Mortpsge, and ground rents. i any, at Lenders option in the marner provided
: urder paragraph 2 hereof or by Borrower making psyment, when due, directly to the payee thereof. Botrower shall prompily
3. ‘ furnish to Lender 2}l motices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
o : Borrower shall promptly fumnish to Lender roceipts cvidencing such jayments. Borrower shall promptly discharge any Yen which
= . has paority over this Mortgage; provided, that Borrower shall oot be required to discharge any such Ben so loog as Porrower shall
B : agree in writing to the payment of the obligatian secured by sach bep in a mmanner acceptable to Lender, or shall in good faith

) contest such Een by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the Yien
i or forfeiture of the Property or any part thereof.

P

b

5. Hazard Insmrance. Borrower shall keep the improverments now existing of hereafter erected on the Property insnred agaimst
joss by fire, hazards incladed within the term “exiended coversge”. and such other harands as Lender may regwire and in soch
amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
exoeed that amount of coverage required to pay the sums secured by this Morigage. .

The insurance carries providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approvat shall not be unreasonably withbeld. All premiurze on insurance policies shall be paid at Lender’s optioa in the manner
provided under paragraph 2 bersof or by Borrorer making payment. whea due, directly 10 the insaraoce CATTIEL.

ATl insurance policies and renewals thereof shall be in form acceptable to Lender and shail inclade a standard mortgage chavse
in favor of and in form acceptable to Lender. Lender shall bave the right to bol the pohcies and renewals thereof, snd Borrower
shall promptly furnish to Lender afl renewal potices and all rectipts of paid premiums. In the event of Yoss, Bocrower shall give
: pmmptnotioetolheinmnncearﬂerandl.ender.and[.euiermymkepmo[ofhssiimtmadeprompﬂ’ybyBono'et.

- Unless Lender and Borrower otherwise agree in writing. insurance proceeds skhall be spplied to restoration or repair of the
: Property damaged, provided such restonation or repair is economically feasible and the sccurity of this Meorigage is not thereby
jepaired. If such restorstion or repair is not ecovomically feasible oc if the secunty of this Mortgage would be impaired, the
: insurance proceeds shall be applied to the =sums secured by this Mortgage, with the excess. if any, paid to Borrower. If the Property
i ; isabandmedbyBormaﬂBunmfu’lstorespmdml.en&errithinmdaysaﬂetnoﬁcebylaendﬂtol}o:mmthtﬁe
H i insursnee carrier offers lo settle a ehaim for insurance benmefits, Lender is anthorized to coliect and apply the insurance proceeds at
i : Lender’s aption either to restoration or repair of the Property or to the sums secured by this Morigage.
H ymw«mmmmmhwﬁﬁng.mymchappﬁmﬁmdmm;-riwd;nlahx!lmtahodot
. poslpmethedtndauofthemonthlyinullmenurdermdtoinpangmpbslM?hﬁm‘mm&mtdmw
| meats.
; Ifu.ndetpanmphleereoflhcProptrt)’ismnkedbyl..endef.x!lﬁght,litkmdintemstofBarminandtomiam:me
: poﬁticsandinxndtotbtproceedathereof(lotheextenlolthemmsseturedbythisMortg:geimmedhtch’priothmdznkor
i i scquisition) resalting from damage to the Property prior to the sale o acquisition shall pass to Lender.
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: ) i 6. Preservation and Maintenance of Property: Leasebolds: Condominiums. Borrower shall keep the Property in good repair
I ! andsha!lnotpermitorcommittnsu.impaimcnt,ordeurionﬁonefthePropeﬂyandshallcomplyrithtbepmﬁdamolm
A " lesse, if this Mortgage is on 1 Jeaschold. If this Mortgage is on s condominium wumit, Borrower shall perform all of Bomower's
obﬁptionsunder!hed«hnﬁouo{mndominiumamdeed,tbeby—hrsandregnhtionsofthecondominimmied and
constituent documents.
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Y. Protection of Lender's Secuzity. If Borrower faik to perform the covenants and agreements contained iz this Morigege, ov
if any action or proceeding is commenced which materially affects Lendet’s interest in the Property. including. but oot limited to,
. . erminent domain, iusolveocy, code ealorcement. or srrangements or proceedings involving a bankrupt or decedent, them Lender at H
T : Lander’s option, upon notice to Borrower. may make such appearances, disburse such sutas and take such action as iy necessary o :
i - protect Lender’s interest. including. but pot timited to. disbursement of reasonsble attorney’s {ees snd entry upca the Property to
roake repairs. Any amounis disbursed by Lender parsuant to this paragraph 7, with interest thereon, thall become additional indebt-
: edaess of Borrowes sceurcd by this Mortgage. Unless Borrowes and Lender agree (o other terms of payment, such smounts shall be

. paysble upon potice from Lender to Bowrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary teo apphicable aw, in which event rach
arocunts ehall bear interest at the bighest rate pernuissible by applicable law. Nothing cootained in this panagraph 7 shall require
Leader to iacur any expense or do any act hereunder.

ot

8. Inspection. Lender may make or cause to be made reasonablk entrics upon and inspections of the Property, provided that

Lender shall give Borrower holice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in
the Property.

9. Cocdemnation. The proceeds of any award or chim for damages. direct or consequential. in conpection with asy condemna-
tion of other taking of the Property, or part thercof, oc for conveyance in heu of condemnation, are hereby sssigned and shall be
paid to Leoder.

Inlhee\-ento(a.tohlukingo!tbePmmr\y.thepmcmdsshnﬂbcﬁwﬁcdwlbemmsmmd by this Moﬂpg,rithﬂ_u
‘ exor 3, if any, paid to Borrower. Iu the event of a partial taking of the Property. unlest Borrower and Lender otherwise agree 12
i wﬂﬁnlhueshaﬂbeappﬁcdwthcmmmdb;thkummhproportionofthtwotc«hasiscqu:ltothllpmporﬁol
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